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Interim condensed consolidated statement of profit or loss and other 
comprehensive income  
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The notes on pages 6 to 16 are an integral part of these interim condensed consolidated financial statements.  
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Interim condensed consolidated statement of financial position  

 
 
 

The notes on pages 6 to 16 are an integral part of these interim condensed consolidated financial statements.  
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Interim condensed consolidated statement of changes in equity  

 
The notes on pages 6 to 16 are an integral part of these interim condensed consolidated financial statements. 
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Interim condensed consolidated statement of cash flows 

 
The notes on pages 6 to 16 are an integral part of these interim condensed consolidated financial statements.  
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Notes to the interim condensed consolidated financial 
statements  

1 Reporting entity and its business 
Prime Oil & Gas Coöperatief U.A. (‘the Company’) is a cooperative with exclusion of liability 
incorporated and domiciled in The Netherlands, registered at the trade register with number 
34224579 as referred to in Article 9 section A of the Trade Register Act 2007. The address of the 
Company’s registered office is Delftse Poort, Tower A – 21st floor, Weena 505, 3013 AL, 
Rotterdam, The Netherlands.   

The interim condensed consolidated financial statements of the Company for the three and nine 
months ended 30 September 2024 and for the three and nine months ended 30 September 2023 
comprise the figures of the Company and its subsidiaries (jointly referred to as the ‘Group’ and 
individually as ‘Group entities’).  

The Group is primarily involved in the exploration and production of oil and gas through its 
subsidiaries in Nigeria.  

The Group is owned for 50% by PetroVida Holding B.V., Rotterdam, The Netherlands and for 
50% by BTG Pactual Holding S.à r.l., a private limited liability company governed and existing 
under the laws of the Grand Duchy of Luxembourg.  

Ultimate parent company of Petrovida is Africa Oil Corporation (‘Africa Oil’), Vancouver, 
Canada. BTG is ultimately held by BTG Pactual Holding S.A. (‘BTG’), Sao Paulo, Brazil, with a 
minority stake held by Helios Investment Partners, London, United Kingdom, Petralon Energy 
Limited, Lagos, Nigeria and various other shareholders. 

On 23 June 2024, indirect shareholders of the Company entered into an agreement to reorganise 
and consolidate their respective shareholdings in the Company. On completion of this 
reorganisation, Africa Oil will indirectly hold 100% of the Company, with BTG receiving newly 
issued common shares in Africa Oil, representing approximately 35% of the outstanding share 
capital of the enlarged Africa Oil. Completion of the proposed reorganization is expected to be 
achieved by the end of the first quarter of 2025 and is subject to customary closing conditions. 

2 Basis of preparation  

Statement of compliance and authorisation 
The Company prepares its interim condensed consolidated financial statements for the three and 
nine months ended 30 September 2024 and for the three and nine months ended 30 September 2023 
in accordance with IAS 34 Interim Financial Reporting as issued by the International Accounting 
Standards Board (“IASB”). 

These interim condensed consolidated financial statements do not include all the information and 
disclosures required in the annual financial statements, and should be read in conjunction with the 
Group’s annual consolidated financial statements as at 31 December 2023. 

Basis of measurement 
The interim condensed consolidated financial statements have been prepared on the historical cost 
basis. Where there are assets and liabilities calculated on a different basis, this fact is disclosed in 
the relevant accounting policy. The Group uses the successful efforts method of accounting for 
exploration and development costs. 
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The Group has prepared the financial statements on the basis that it will continue to operate as a 
going concern. Management considers that there are no material uncertainties that may cast 
significant doubt over this assumption. In assessing the appropriateness of the going concern 
assumption, management have stress-tested the Group’s most recent financial projections to 
incorporate a range of potential future outcomes by considering the Group’s principal risks, further 
potential downside pressures on oil and gas prices and cash preservation measures, including 
reduced future operating costs, capital expenditure and distributions to members. Consideration 
has also been given to climate change and energy transition risk, although any associated material 
impacts are generally considered of a longer-term nature, outside the five-year business plan 
period. Therefore, this risk was not assessed as a stress case scenario for the going-concern 
assumption. However, it is worth noting that key assumptions that underpin the amounts recognised 
in these interim condensed consolidated financial statements, such as future oil and gas prices, 
discount rates, future costs of decommissioning and tax rates, cover periods beyond five years and 
do take climate change and energy transition implicitly into account. 

The assessment performed confirmed that the Group has adequate cash and other liquid resources 
to enable it to meet its obligations as they fall due in order to continue its operations during the 
going concern period.  

Functional and presentation currency 
These interim condensed consolidated financial statements are presented in USD, which is the 
Group’s presentation and functional currency as the majority of the Group’s transactions are 
denominated in USD.  

All financial information presented in USD has been rounded to the nearest thousand (USD’000), 
except when otherwise indicated. 

Use of estimates and judgements 
The preparation of financial statements in accordance with IFRS requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the process of 
applying the Group’s accounting policies.  

The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to these interim condensed consolidated financial statements, have been 
described in the Company’s audited consolidated financial statements for the year ended 31 
December 2023. 

3 Accounting policies  
All significant accounting policies used in the preparation of these interim condensed consolidated 
financial statements are described in the Company’s consolidated financial statements for the year 
ended 31 December 2023. 

The accounting policies adopted in the preparation of these interim condensed consolidated 
financial statements are consistent with those followed in the preparation of the Group’s annual 
consolidated financial statements for the year ended 31 December 2023 as well as the 
corresponding interim reporting periods, except for the adoption of new and amended IFRS 
Accounting Standards effective as of 1 January 2024.  

The below amendments apply for the first time in 2024, but do not have an impact on the interim 
condensed consolidated financial statements of the Group. The Group has not early adopted any 
standard, interpretation or amendment that has been issued but is not yet effective. 
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• Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as 
Current or Non-current (issued on 23 January 2020 and 15 July 2020 respectively) and Non-
current Liabilities with Covenants (issued on 31 October 2022). 

• Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 
September 2022). 

• Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: 
Disclosures: Supplier Finance Arrangements (Issued on 25 May 2023).  

4 Significant changes in the current reporting periods 
The Group has sufficient working capital and committed financing facilities to service its operating 
activities and investment commitments as at 30 September 2024. In addition, the Group has 
sufficient headroom to enable it to conform to covenants on its existing borrowings as at 30 
September 2024. 

The financial position and performance of the Group was particularly affected by the following 
events and transactions during the three and nine months ended 30 September 2024: 

• In April 2024, the Group distributed USD 50 million to its members, in accordance with the 
respective members’ economic interests held (50/50). 

• In April 2024, the Group cancelled USD 250 million of the RBL facility’s commitment, 
thereby reducing the total commitment to USD 800 million. 

• The updated banking case scenarios per 1 April and 1 October 2024 did not trigger the 
requirement to repay any amounts on the RBL principal in 9M 2024. 

• The Group’s cash position of USD 421 million and debt balance of USD 750 million, resulting 
in a net debt position of USD 329 million at 30 September 2024. 

The financial position and performance of the Group was particularly affected by the following 
events and transactions during the three and nine months ended 30 September 2023: 

• In March 2023, the RBL banks and the Group agreed updated technical assumptions, leading 
to a revision of the borrowing base amount and the repayment in Q1 2023 of USD 43 million 
on the RBL facility, being the excess of the remaining RBL principal balance over the revised 
borrowing base amount. The updated banking case scenario per 1 October 2023 did not trigger 
the requirement to repay in Q3 2023 any amounts on the RBL principal.  

• Effective March 2023, the Group voluntary converted its OML 127 license (then renamed to 
PML 52) to operate under the new fiscal regime Petroleum Industry Act 2021 (‘PIA’). The 
Group also renewed its OML 130 license (then renamed to PML 2, 3, 4 and PPL 261), resulting 
in this license also operating under the terms of the new PIA as from June 2023.  

• As of these respective conversion dates, the Group became subject to 30% corporate income 
tax on income derived from its oil and gas operations and is no longer subject to Petroleum 
profit tax (‘PPT’) and no longer entitled to investment tax credits. As a result, amongst others, 
the Group recognised in Q2 2023 a release of its deferred tax liabilities upon OML 130 
converting to PIA in the amount of USD 365 million, and in Q3 2023 a release of USD 62 
million in relation to the OML 127 conversion. Before conversion, the Group used and 
exhausted its unused investment tax credits; lower additional credits have since been generated 
on capital expenditure incurred on qualifying assets. 

• In June 2023, the Group made distributions to its members of USD 125 million, followed by a 
distribution of USD 125 million in September. These distributions of USD 250 million in total 
have been allocated in accordance with the respective members’ economic interests held 
(50/50).  
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• Resulting from the refinancing of the RBL and PXF facility, effective in June 2023 upon OML 
130 license renewal, USD 782 million has been repaid on remaining principals, whilst USD 
750 million has been drawn under the new refinanced RBL facility.  

• The Group’s cash position of USD 238 million and debt balance of USD 750 million, resulting 
in a net debt position of USD 512 million at 30 September 2023. 

5 Revenue 

Revenue represents the value of the Group's share of crude oil and natural gas produced in Nigeria, 
with any excess or deficit of crude oil sold over its entitlement share of production recognised in 
‘Cost of sales’.  

The increase in crude oil revenue in Q3 2024 compared to Q3 2023 was mainly due to higher sales 
volumes, partially offset by lower average realised prices. In Q3 2024, the Group was allocated 4 
oil liftings with total sales volume of around 4 million barrels at an average realised oil price of 
USD 80.8/bbl. In Q3 2023, the Group was allocated 3 oil liftings with total sales volume of around 
3 million barrels at an average realised oil price of USD 84.5/bbl. 

The slight increase in crude oil revenue in 9M 2024 compared to 9M 2023 was mainly due to 
slightly higher average realised oil prices of USD 84.6/bbl in 9M 2024 compared to USD 83.7/bbl 
in 9M 2023. In 9M 2024 and 9M 2023, the Group was allocated 9 oil liftings with total sales 
volume of around 9 million barrels. 

Crude oil PPT is revenue recognised for tax oil, being the Group’s share of entitlement production 
that is sold by the operators to settle its tax obligations to the Nigerian state. No crude oil PPT 
revenue has been reported since August 2023 with the Group lifting its own entitlement production 
and paying its tax in cash resulting from the conversion to the new fiscal PIA regime in Nigeria.  

Remaining PPT due as well as corporate income tax due are therefore recorded as single line items 
in profit and loss. Also refer to note 9 of these interim condensed consolidated financial statements.  
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6 Cost of sales 

 
Cost of sales increased in Q3 2024 and 9M 2024 compared to Q3 2023 and 9M 2023. The increase 
in cost of sales is mainly due to a net overlift movement in Q3 2024 and 9M 2024 compared to a 
net underlift movement in Q3 2023 and 9M 2023. The overlift/underlift position represents the 
Group’s excess/shortfall of liftings over its entitlement share of production. 

Production costs increased in 9M 2024 compared to 9M 2023, mainly because of planned shutdown 
maintenance costs. 

7 Other operating income 

  
In prior year, as from March 2023, the Group voluntary converted its OML 127 license (then 
renamed to PML 52) to operate under the new fiscal regime Petroleum Industry Act 2021 (‘PIA’). 
The Group also renewed its OML 130 license (then renamed to PML 2, 3, 4 and PPL 261), resulting 
in this license also operating under the terms of the new PIA as from June 2023.  

As of these respective conversion dates, the Group became subject to 30% corporate income tax 
on income derived from its oil and gas operations and is no longer subject to PPT and no longer 
entitled to investment tax credits. Before conversion, the Group used and exhausted its unused 
investment tax credits as ‘Other operating income’. Lower additional credits have since been 
generated on capital expenditure incurred on qualifying assets. 

As at 30 September 2024 and 2023, the Group does not have available any unclaimed investment 
tax credits carry forward. 

There were no unfulfilled conditions or contingencies during the periods. 

 

Docusign Envelope ID: AA390FFA-E946-45D2-A176-37B813C3BC1C



Prime Oil & Gas Coöperatief U.A., Rotterdam   
  

 

11 
 

8 Finance income and finance costs 
Net finance costs in Q3 2024 compared to Q3 2023 decreased, mainly from a USD 10 million 
unrealised gain recognised in Q3 2024 on the Group’s derivative financial instruments.  

Net finance costs in 9M 2024 compared to 9M 2023 were in line, with the unrealised gain of USD 
10 million recognised in Q3 2024 largely offset by a USD 6 million loss incurred on an expired 
derivative financial instrument. Also refer to note 12 to these interim condensed consolidated 
financial statements for the Group’s derivative financial instruments. 

Interest expense in 9M 2024 mainly relates to interest incurred on the refinanced RBL facility, 
while interest expense in 9M 2023 mainly related to interest incurred on the RBL and, up to June 
2023, the PXF facility. Also refer to note 15 to these interim condensed consolidated financial 
statements.  

9 Income tax (expense)/credit 
In addition to corporate income taxes, typical exploration and production taxes on the Group’s 
crude oil operations in Nigeria, such as Petroleum Profits Tax (‘PPT’) and education tax, are 
disclosed as income taxes. Upon conversion to the terms of the Petroleum Industry Act 2021 in 
prior year, the Group is no longer subject to PPT and no longer entitled to investment tax credits.  

The Group recognised higher tax expense in Q3 2024 and 9M 2024 compared to Q3 2023 and 9M 
2023, which is mainly caused by the Group recognising in Q2 2023 a release amounting to USD 
365 million of its deferred tax liabilities upon OML 130 converting to PIA in 2023, at which 
moment a reduced corporate income tax rate of 30% became applicable to the Group’s oil 
operations in Nigeria compared to the previous 50% tax rate under the PPT regime. In Q3 2023, 
the Group recognised an additional release of USD 62 million from OML 127 converting to PIA. 

Resulting from the conversion to PIA, Petroleum profit tax (‘PPT’) decreased significantly in 9M 
2024 compared to 9M 2023, while corporate income tax increased. The Group converted to PIA in 
Q3 2023 for OML 127, retrospectively as of March 2023, and in Q2 2023 for OML 130. 

Pillar Two income taxes 

The Group is considered to be within the scope of the OECD Pillar Two tax legislation, that has 
been enacted or substantively enacted in certain jurisdictions in which the Group operates. The 
legislation is effective for the Group’s financial year beginning 1 January 2024.  
 
The Group has applied the mandatory exception to recognising and disclosing information about 
deferred tax assets and liabilities arising from Pillar Two income taxes.  
 
Furthermore, the Group has reviewed its corporate structure in light of the introduction of Pillar 
Two Model Rules in various jurisdictions. Since the Group’s effective tax rate in all jurisdictions 
in which the Group operates is either above 15% or other transitional safe harbour relief applies, it 
has determined that it is not subject to Pillar Two “top-up” taxes.  
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10 Oil and gas properties 
The composition of and movement in each of the Group’s oil and gas asset classes is as follows: 

 
The Group’s additions to development and production assets of USD 112 million over 9M 2024 
(2023: USD 178 million) relate for USD 16 million (2023: USD 9 million) to the Agbami field (oil 
producing), for USD 88 million (2023: USD 166 million) to the Akpo and Egina fields (oil 
producing) and for USD 8 million (2023: USD 3 million) to the Preowei development field.  
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11 Trade and other receivables 
The composition of the Group’s trade and other receivables is as follows: 

 
Trade receivables amounting to USD 166 million as at 30 September 2024 mainly concern the 
USD 157 million receivable from the sale of one Akpo and one Egina cargo in September 2024 for 
which cash was received in October 2024.  

Trade receivables amounting to USD 155 million as at 31 December 2023 mainly concern the USD 
151 million receivable from the sale of one Agbami and one Egina cargo in December 2023 for 
which cash was received in January 2024. 

12 Derivative financial instruments 
As at 30 September 2024, the Group holds an Asian put option and an Asian Dated Brent Collar 
for one million barrels of oil each, that are designated as a financial asset at fair value through profit 
or loss. As such, any gains or losses arising from changes in the fair value of these derivative are 
taken directly to profit or loss. 

• In Q3 2024, the Group purchased an Asian put option for USD 3 million, covering one million 
barrels of oil. This option protects the Group against price movements below USD 75 per barrel 
in the period between 2 January and 31 March 2025. If the average spot price in this falls below 
USD 75 per barrel, then the Group is compensated in cash for the difference with the strike 
price of USD 75 per barrel. If the average spot price in the period is above the strike price, the 
option would expire and the Group benefits from the higher price. The fair value of the option 
at 30 September 2024 amounted to USD 7 million. The unrealised net gain in Q3 2024 and 9M 
2024 recognised in “Other financial income” amounted to USD 4 million. 

• The Group also entered into a zero-premium Asian Dated Brent Collar transaction for one 
million barrels of oil. This contract protects the Group against price movements below USD 
75 per barrel with a cap of USD 90.85 per barrel in the period between 1 December 2024 and 
28 February 2025. If the average spot price in this period falls below USD 75 per barrel, then 
the Group is compensated in cash for the difference with the strike price of USD 75 per barrel. 
If the average spot price in the period is above USD 90.85 per barrel, then the Group has to 
compensate in cash for the difference with the strike price of USD 90.85 per barrel. The fair 
value of the collar at 30 September 2024 amounted to USD 6 million, which is equal to the 
unrealised net gain in Q3 2024 and 9M 2024 recognised in “Other financial income”. 

• In prior year, the Group purchased an Asian put option for USD 5 million, covering one million 
barrels of oil, which protected the Group against price movements below the strike price of 
USD 80 per barrel in the period between 1 March and 31 May 2024. Upon its expiration in 
June 2024, a loss of USD 6 million was recognised in “Other finance costs”. 
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13 Cash and cash equivalents 
The composition of the Group’s cash and cash equivalents is as follows: 

 
Cash and cash equivalents include cash at hand, bank account balances and deposits. The majority 
of the Group’s cash and cash equivalents is denominated in US Dollar and the Group only deposits 
cash surplus with major banks of high-quality credit standing. 

14 Distributions  
In 9M 2024, the Group made distributions to its members of USD 50 million. These distributions 
have been allocated in accordance with the respective members’ economic interests held (50/50).  

No further subsequent distributions have been made as to date. 

In 9M 2023, the Group made distributions to its members of USD 250 million. These distributions 
have been allocated in accordance with the respective members’ economic interests held (50/50).  

15 Loans and borrowings  
The movement and composition of the Group’s loans and borrowings is as follows: 
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Resulting from the refinancing in June 2023 of the RBL and PXF facilities, as at 30 June 2024 and 
30 June 2023, USD 750 million has been drawn under the refinanced RBL facility with a total 
commitment of USD 1,050 million. In April 2024, the Group cancelled USD 250 million of the 
RBL facility’s commitment, thereby reducing the total commitment to USD 800 million. 

Repayment of the refinanced RBL facility is to occur in semi-annual instalments over a period of 
6 years, starting 20 June 2025, insofar that the outstanding balance of the facility will not exceed 
the borrowing base amount.   

No events of default or breaches of financial covenants occurred at the end of or during the periods. 

16 Decommissioning liabilities         
The movement of the Group’s decommissioning liabilities is as follows: 

 
In 9M 2024, the Group revised its provision for decommissioning liabilities downwards by USD 
23 million (2023: downwards by USD 0.5 million), resulting from periodic re-assessment of 
variables such as projected decommissioning cost per well, discount rates and economic lives of 
the fields. This revision, that mainly originated from an increase in discount rates associated with 
the extension of the economic life of the Akpo field, has also been adjusted on ‘Oil and gas 
properties’. Refer to note 10 to these interim condensed consolidated financial statements.  

17 Other provisions 
Through its ownership in OML 127 in Nigeria, Prime 127 has been a party to a tract participation 
redetermination process for the Agbami field. The final technical procedure to adjust the tract 
participation that the OPL 216 and OPL 217 licenses have in the Agbami field was completed in 
October 2015 with the issuance of the expert decision.  

In June 2021, Prime 127 signed a Securitization Agreement with Equinor and Chevron, whereby 
Equinor agreed to pay a security deposit to the two other partners to secure future payments due 
under that Securitization Agreement, pending a comprehensive resolution being reached among all 
unit parties in respect of the tract participation in the Agbami field. In accordance with this 
agreement, in the same month, Prime 127 received from Equinor its portion of the security deposit 
in the form of a cash payment of USD 305 million. 

A provision for the full cash payment has been recorded by the Group to reflect the mechanism 
pursuant to which any such imbalance payments due from Equinor to Prime 127 under the terms 
of any future agreement among the Agbami parties will be set-off against this security deposit.  

The parties will continue ongoing discussions in an attempt to seek final resolution of the formal 
redetermination of the Agbami tract participation.  
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18 Trade and other payables          
The composition of the Group’s trade and other payables is as follows: 

 
The Group’s excess of crude oil purchased during the period over its entitlement share of 
production, is recognised as a crude oil overlift payable balance with a corresponding charge to 
‘Cost of sales’. As at 30 September 2024, an overlift payable balance has been recorded in the 
amount of USD 40 million (2023: USD 47 million).  

19 Commitments and contingencies 
(i) Securities and guarantees  

Under the conditions of the RBL facility, the main security package is comprised of security over 
the shares, production assets, contracts and rights of the Nigerian entities Prime 127 and Prime 
130, cash and cash equivalents in the amount of USD 420 million as per 30 September 2024 that 
are held within the projects accounts in Nigeria and The Netherlands, proceeds from the oil cargos 
sold and proceeds from the intercompany receivables between the Company and the Nigerian 
entities. Further, any and all claims relating to, and all returns of premium in respect of, all relevant 
insurance policies have been secured.  

(ii) Commitments from forward sales   

The Group uses physical forward sales contracts to manage its commodity price risk and ensure 
stability in cash flows. Its strategy is to cover approximately 50-70% of its next 12-months’ 
scheduled cargos by forward contracts.  

As at 30 September 2024, two cargos of the Group’s expected lifted entitlement production for the 
next year are covered by the Asian put option and Asian Dated Brent Collar and four cargos by 
forward contracts. The average cargo lifted is for 1 million barrels of oil. The Group set triggers at 
average USD 64 per barrel for three of its cargos in 2025 and sold its December cargo with a trigger 
at USD 79 per barrel. 

20 Related parties 
The Group enters into transactions in the ordinary course of business with various related parties 
during the period. These transactions may relate to technical services based on service agreements 
with its subsidiaries, sale of crude oil and funds provided by and to subsidiaries and associated 
companies to finance the operations of the Group, including interest thereon.  

All these transactions are in principle carried out on an at arm's length basis. 
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21 Events after the reporting period 
Subsequent to 30 September 2024, no events occurred that would require adjustment to these 
interim condensed consolidated financial statements. 

On 30 October 2024, the Nigerian Upstream Petroleum Regulatory Commission (“NUPRC”) 
confirmed that the proposed reorganization by the indirect shareholders of the Company to 
reorganise and consolidate their respective shareholdings in the Company does not amount to a 
change of control in the beneficial ownership of the Company’s Nigerian subsidiaries. Therefore, 
ministerial consent is not required and the transaction may proceed as proposed. 

The Group, together with the operator, has obtained a letter from NUPRC confirming that PML 52 
(formerly known as OML 127) is renewed for 20 years as of 24 November 2024. 
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Other information 
The interim condensed consolidated financial statements are unaudited. 
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